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DISCLOSURE 
 

The Disclosure and Market Discipline Report for the year 2020 has been prepared by MTG Liquidity Ltdas 

per the requirements of Regulation (EU) No. 575/2013 issued by the European Commission and the 

Directive DI144-2014-14 issued by the Cyprus Securities and Exchange Commission. 

 

MTG Liquidity Ltd states that any information that was not included in this report was either not applicable 

on the Company’s business and activities -OR- such information is considered as proprietary to the 

Company and sharing this information with the public and/or competitors would undermine our 

competitive position.  

 

MTG Liquidity Ltdis regulated by the Cyprus Securities and Exchange Commission under License number 
390/20. 

 

Contact Us  

Address 62, Athalassis Avenue, 3rd Floor, Office 32, 

Strovolos, Nicosia 2012, Cyprus 

Telephone  +357 22 283 790 

Website www.match-prime.com  

Email info@match-prime.com  

 

  

http://www.match-prime.com/
mailto:info@match-prime.com
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The Board of Directors is ultimately responsible for the risk management framework 
of the Company. The Risk Management framework is the sum of systems, policies, 
processes and people within the Company that identify, assess, mitigate and 
monitor all sources of risk that could have a material impact on the Company’s 
operations. 
 
The Board of Directors approves in full the adequacy of Risk Management 
arrangements of the institution providing assurance that the risk management 
systems in place are adequate with regards to the institution’s profile and strategy. 
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Abbreviation Full description 
BoD Board of Directors 

CAR Capital Adequacy Ratio 

CCR Counterparty Credit Risk 

CET1 Common Equity Tier 1 

CIF Cyprus Investment Firm 

CRD IV Capital Requirements Directive 

CRR Capital Requirements Regulation 

EBA European Banking Authority 

ECB European Central Bank 

EMIR European Market Infrastructure Regulation 

ESMA European Securities and Markets Authority 

ESRB European Systemic Risk Board 

FATF Financial Action Task Force 

FOH Fixed Overheads 

GDPR General Data Protection Regulation 

IAS International Accounting Standards 

ICAAP Internal Capital Adequacy Assessment Process 

ICF Investors Compensation Fund 

IFRS International Financial Reporting Standards 

IOM Internal Operations Manual 

MIFID II Markets in Financial Instruments Directive 2014 

OECD Organisation for Economic Co-Operation and Development 

OTC Over the Counter 

PRIIP Packaged Retail and Insurance-based Investment Products 

PSP Payment Service Provider 

RAG Red-Amper-Green  

RAS Risk Appetite Statement 

RBS-F Risk Based Supervision Framework 

RMF Risk Management Framework 

RWA Risk Weighted Assets 

SME Small and Medium-sized Enterprise 

CySEC Cyprus Securities and Exchange Commission 





http://www.match-prime.com/
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2.10. Directorships held by Members of the Management Body 

 
In 2020, the members of the Management body of the Company, given their industry experience, have 

been taking seats in other Company boards. In line with this, the following table indicates the number of 

positions that each member holds: 

 
Table 3: Directorships held by Members of the Management Body 

Name Position in the CIF 

Directorships 

(Executive) 

Directorships 

(Non-Executive) 

Andreas Kapsos Executive Director 1 0 

Stavros Economides Executive Director 1 1 

Stephanos Angeli Independent  

Non-Executive Director 
2 2 

Yiannis Petrallis Independent  

Non-Executive Director 
3 

 

1 

 

Arkadiusz Dankowski Non-Executive Director 1 1 
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Table 5: Capital Requirements 

 

  Dec 31, 2020 (Audited) 

CAR Ratio 30.04% 

CAR Ratio surplus 22.04% 

Capital Adequacy (CET1) ratio 30.04% 

CET1 Capital 222,644.440 

Tier 1 Capital 222,644.440 

Tier 2 Capital 0.000 

Total Own Funds 222,644.440 

Total Credit Risk Exposure 102,912.846 

Total Market Risk Exposure 0.000 

Operational Risk 0.000 

Additional Fixed Overheads Risk Exposure 638,212.154 

Total Risk Weighted Assets 741,125.000 

Minimum Capital Requirements 59,290.000 
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Table 6: Regulatory Capital 

 

 

Dec 31, 2020 
(Audited) 

Common Equity Tier 1 (CET 1) capital: instruments and 
reserves 

 

Capital instruments and the related share premium 
accounts 

301,000 

Retained earnings -243,256 

Accumulated other comprehensive income (loss), net of 
tax 

0 

Other 203,900 

Common Equity Tier 1 (CET 1) capital before regulatory 
adjustments 

261,644 

Common Equity Tier 1 (CET 1) capital: regulatory 
adjustments 

 

Goodwill and other intangible assets (net of related tax 
liabilities) (negative amount) 

0 

Deferred tax assets that rely on future profitability 
excluding those arising from temporary differences (net of 
related tax liabilities where the conditions in Art. 38 (3) 
CRR are met) (negative amount) 

0 

Direct, indirect and synthetic holdings by the institution of 
the CET 1 instruments of financial sector entities where the 
institution has a significant investment in those entities 
(amount above the 15 % threshold and net of eligible short 
positions) (negative amount) 

 

Other regulatory adjustments -39,000 

Total regulatory adjustments to Common Equity Tier 1 
(CET 1) capital 

-39,000 

Common Equity Tier 1 (CET 1) capital 222,644 

Additional Tier 1 Capital 0 

Tier 1 Capital 222,644 

Tier 2 Capital 0 

Total Capital 222,644 

Total risk-weighted assets 741,125 

Capital Ratios  

Common Equity Tier 1 (CET 1) capital ratio 30.04% 

Tier 1 Capital ratio 30.04% 

Total Capital ratio 30.04% 
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Table 11: Exposures Post Value Adjustments (before applying Credit Risk Mitigation and after applying credit conversion factors) by Residual Maturity and by Material Exposure 

Class, €  

 

Asset class Up to 3 months More than 3 months Total 

Central governments or central banks -  - 
Public sector entities -  - 
Institutions 41,944.80  41,944.80 
Corporates 9,005.51  9,005.51 
Items associated with particular high risk -  - 
Retail 750.00  750.00 
Of which: SMEs -  - 
Equity exposures -  - 
Other exposures 51,212.54  51,212.54 
Total risk weighted assets 102,912.85  102,912.85 
Total Credit Risk Capital Requirements 8,233.03  8,233.03 
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5. Market Risk 

 

Market risk corresponds to the risk of a loss of value on financial instruments arising from changes in 

market parameters, the volatility of these parameters and correlations between them. These parameters 

include but are not limited to exchange rates, interest rates, and the price of securities (equity, bonds), 

commodities, derivatives and other assets, including real estate assets. 

 

As mentioned above, in the context of Pillar I, market risk mainly arises as: 

 

Position Risk: It refers to the probability of loss associated with a particular trading/security (long or short) 

position due to price changes. 

 

Interest rate risk: The risk that the fair value of future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. 

 

Commodities Risk: It refers to the uncertainties of future market values and of the size of the future 

income, caused by the fluctuation in the prices of commodities. These commodities may be oil, metals, 

gas, electricity etc. 

 

Foreign Exchange Risk: It is a financial risk that exists when a financial transaction is denominated in a 

currency other than the base currency of the company. The foreign exchange risk in the Company is 

effectively managed by the establishment and control of foreign exchange limits, such as through the 

establishment of maximum value of exposure to a particular currency pair as well as through the 

utilization of sensitivity analysis. 

 

The Company monitors these exposures on a quarterly basis and has policies to minimize its market risk 

exposures which are in accordance with the CRR.  
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9. Appendix - Specific References to CRR 

 

CRR Ref High Level Summary 
Compliance 

Reference 

Scope of disclosure requirements 

431(1) Requirement to publish Pillar III disclosures. 1.2 

431(2) Disclosure of operational risk information. 6 

431(3) 
Institution must have a policy covering frequency of disclosures. Their verification, comprehensiveness and 

overall appropriateness. 
1.1 

431(4) Explanation of ratings decisions to SMEs upon request. N/A 

Frequency of disclosure 

433 
Disclosures must be published once a year at a minimum, in conjunction with the date of publication of the 

financial statements. 
1.2 

Means of disclosures 

434(1) To include disclosures in one appropriate medium, or provide clear cross-references to other media. 1.2 

434(2) 
Equivalent disclosures made under other requirements (i.e., accounting) can be used to satisfy Pillar III if 

appropriate. 
1.2 

Risk management objectives and policies 

435(1) (a) 

Disclosure of information as regards strategies and processes, organisational structure of the relevant risk 

management function, reporting and measurement systems and risk mitigation/hedging policies 

2, 4, 5 and 6 

435(1) (b) 2, 4, 5 and 6 

435(1) (c) 2, 4, 5 and 6 

435(1) (d) 2, 4, 5 and 6 

435(1) (e) Declaration approved by the BoD on adequacy of risk management arrangements Preface 

435(1) (f) Concise risk statement approved by the BoD Preface 

435(2) Information, once a year at a minimum, on governance arrangements. 2 

435(2) (a) Number of directorships held by members of the BoD. 2.9 

435(2) (b) Recruitment policy of BoD members, their experience and expertise. 2.7 

435(2) (c) Policy on diversity of BoD members, its objectives and results against targets. 2.6 

435(2) (d) Disclosure of whether a dedicated risk committee is in place, and number of meetings in the year. 2.5 

435(2) (e) Description of information flow on risk to BoD. 2.10 

Scope of application 

436(a) Name of institution. 1.1 
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Remuneration Disclosures 

450 Remuneration Policy 2.8 

Leverage 

451(1) (a) 
Leverage ratio and analysis of total exposure measure, including reconciliation to financial statements, and 

derecognised fiduciary items. 

3.5 

451(1) (b) 3.5 

451(1) (c) 3.5 

451(1) (d) Description of the risk management process to mitigate excessive leverage and factors that had an impact on 

the leverage ratio during the year. 

N/A 

451(1) (e) N/A 

451(2) EBA shall develop implementation standards for points above. N/A 

Use of Credit Risk mitigation techniques 

453(a) 
Policies and processes, and an indication of the extent to which the CIF makes use of on- and off-balance sheet 

netting. 
N/A 

453(b) Policies and processes for collateral valuation and management. N/A 

453(c) Description of types of collateral used by the CIF. N/A 

453(d) Types of guarantor and credit derivative counterparty, and their creditworthiness. N/A 

453(e) Information about market or credit risk concentrations within the credit mitigation taken. N/A 

453(f) 
For exposures under either the Standardised or Foundation IRB approach, disclosure of the exposure value 

covered by eligible collateral. 
N/A 

453(g) 
For exposures under either the Standardised or Foundation IRB approach, disclosure of the exposure covered by 

guarantees or credit derivatives. 
N/A 

Use of the Advanced Measurement Approaches to operational risk 

454 
Description of the use of insurance or other risk transfer mechanisms for the purpose of mitigating operational 

risk. 
N/A 

 
 


